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Decrease in gross producer value to be limited. 

The decrease in the total gross producer value (GPV) of maize for 2019 will be limited by increased maize prices.  Due to the 
severe drought in 2016 the increased price levels maintained the gross producer value of production.  It is thus expected to be 
the case in 2019 as well. Higher income levels will support the value of collateral assets such as land.  Although the impact of 
the drought is severe the impact on producers in general will be less due to increased prices. However, the cash flow of 
individual producers without a crop will be impacted the most severe.  Since production decreased the higher maize price will 
support the GPV of maize production and gross income of producers that manage to produce a crop although at a lower yield. 
It is expected that the GPV will recover in 2020 as production will recover at higher price levels. This will support drought 
affected producers in 2020 to recover financially from the 2018 drought 
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Maize market trends  

International 
 
Week-on-week yellow maize No 2 gulf price increased marginally (0.7%) from US$168.56/ton to US$167.41/ton.  
 

Bullish factors 
 Drought conditions in Brazil leading to lower 

crop prospects provided some support to the 
global maize price. 

 Drier conditions are expected in the central parts 
of Brazil. Continuous wet weather conditions are 
expected in Argentina for the week ahead. The 
very wet conditions in Argentina and dry 
conditions in Brazil may possibly result in maize 
and soybean crop damage/losses. 
 

Bearish factors  
 Poor US export inspections, and improved 

South American weather forecast pressured 
maize prices. 

 
 
Domestic 
On 31 January 2018, local maize market traded lower week on week. New season white maize prices for delivery in Mar2019 
traded lower by R137/ton from R3005/ton to R2868/ton. New season white maize prices for delivery in May2019 traded lower 
by R132/ton from R3060/ton to R2928/ton.  
Week-on-week new season yellow maize prices for delivery in Mar2019 decreased by R77/ton from R2741/ton to R2664/ton. 
Week-on-week new season yellow maize prices for delivery in May2019 decreased R65/ton from R2750/ton to R2685/ton. 
South African maize prices came under some pressure this week despite gains in the CME maize prices. 
 

Bullish factors  
 Preliminary area estimate planted for maize is 

1.26 million hectares. This is a decline of 2.15% 
(49,950 ha) when compared to the previous 
season. 

 The lower planted maize estimate may even be 
lower due to challenges such as cold and frost 
which may affect the development of late 
planted crops.  

 Weekly SA maize exports for the week ending 
25 January 2018 was 14,007 tons which 
consisted of 9,386 tons white maize and 4,621 
tons yellow maize. This brings cumulative maize 
exports for the season to date at 1,793,232 tons. 

 Drier weather conditions are expected for the 
following week in the North West.  
 

Bearish factors  

 Some rainfall that was seen last weekend 
caused a decline in white maize prices. For the week ending 18 January 2018, white/yellow maize spread was big. We saw 
white maize market trading above yellow maize with approximately R400. The spread has since narrowed and changed, 
yellow maize is trading above white maize. 
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 Fairly normal yields can be expected from the Mpumalanga region for this season. Crops in Mpumalanga are now in 
flowering stage, late rains received will help mitigate crop losses. 

 Some favourable rainfall is forecasted for the eastern parts and central parts of the country. 
 

Outlook 
Local 
Preliminary area estimate planted for maize is 1.26 million hectares. This is a decline of 2.15% (49,950 ha) when compared to 
the previous season. The lower planted maize estimate may even be lower due to challenges such as cold and frost which may 
affect the development of late planted crops. SA had about 3 million tons of white maize stocks at the end of December 2018 
and 2.4 million tons of yellow maize stocks at end of December 2018.  
 
International 
The market will be determined by growing conditions, area planted and the protectionist policies in the next few weeks. 

 

 

 

 

 

  

 
     Table 1:  Week on week yellow maize futures  

Yellow Maize Futures:  

31 January 2019 
Mar-19 May-18 Jul-19 Sep-19 

SAFEX (R/t)  
2868 2928 2965 3032 

SAFEX (R/t)  

Change week on week (w/w)  

-137 -132 -133 -128 

SAFEX (R/t)  

% Change week on week 

(w/w) 

-4.6% -4.3% -4.3% -4.1% 

 

Table 2:  Week on week white maize futures  

White Maize Futures  

31 January 2019 

Mar-19 May-19 Jul-19 Sep-19 

SAFEX (R/t) 

2664 2685 2700 2750 

SAFEX (R/t)  

Change w/w  

-77 -65 -45 -62 

SAFEX (R/t)  

% Change week on week 

(w/w) 

-2.8% -2.4% -1.6% -2.2% 
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Wheat market trends 

International 
 
The weekly average old season SRW wheat Gulf prices traded marginally lower (-0.4%) week on week from US$221.65/ton to 
US$220.71/ton. Weekly average HRW wheat price traded lower (-2.6%) from US$196.63/ton to US$191.43/ton week on week. 
US wheat market traded lower on slow exports than expected. 
 
Bullish factors  
 Global wheat prices were supported by tightening 

stocks from the Black Sea region. US market 
expected higher wheat exports due to lower stocks 
and higher prices from competing exporting country 
Russia. 

 US wheat futures were supported by forecasts of 
lower 2019/20 plantings and potential cold weather 
conditions for US winter wheat. 

Bearish factors  
 Slow exports from the US continue to weigh on the 

wheat market. 

 
Domestic  
On 31January 2019, wheat prices for delivery in 
Mar2019 decreased marginally  by R7/ton from 
R4486/ton to R4479/ton, week on week. Wheat prices 
for delivery in May2019 decreased by R12/ton from 
R4564/ton to R4552/ton, week on week. Prices posted 
some gains despite the lower US wheat prices. 
 

Bullish factors  
 Cumulative weekly wheat exports for the week ending 25 January 2018 is 23,403 tons.  

 

 

 The CEC expects the commercial production of wheat to be 1.79 million tons, which is 1.74% less than the previous forecast 
of 1.83 million tons. 

Bearish factors  
 Local wheat prices were pressured by stronger Rand this week. 
 There will be a tariff free importing window from beginning February allowing imports of 300 000 tons free into the SA, this 

may suppress local wheat prices. Currently the published tariff is R490.70/ton. 

 Cumulative weekly wheat imports as at the week ending 25 January 2019 remain at 184,517 tons. No imports were received 
for the past two weeks. 

 
Outlook 
Local  
Stronger local currency limited gains in the local wheat market. The CEC expects the commercial production of wheat to be 
1.79 million tons, which is 1.74% less than the previous forecast of 1.83 million tons. The 300 000 ton tariff free importing 
window may weigh on local prices in the coming month. 

International 
 

Global wheat prices were supported by tightening stocks from the Black Sea region. US market expected higher wheat exports 
due to lower stocks and higher prices from competing exporting country Russia.  
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Table 1:  Week on week wheat futures  

Wheat Futures:  

31 January 2019 
Mar-19 May-19 Jul-19 Sep-19 

SAFEX (R/t)  
4479 4552 4603 0 

SAFEX (R/t)  

Change week on week (w/w)  

-7.00 -12.00 2.00 0 

SAFEX (R/t)  

% Change week on week (w/w)  

-0.2% -0.3% 0.0% 0 
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Oilseeds market trends 

International 
 
The weekly average USA soybean price increased week-on-week from US$344.10/ton to US$345.57/ton. US soya oil prices 
increased from US$24.07/lb to US$30.90c/lb and soymeal prices traded higher from US$310/ton to US$311.70/ton. US 
soybean futures traded higher on renewed interest about the outcome of the US-China trade talks.  

 
Bullish factors 
Soybean:  

 Some analysts have lowered their Brazilian 
soybean crop estimates to 117 million tons, 
down from the 122 million ton estimate by the 
USDA due to very dry conditions in Brazil. 

Soymeal:  

 The significant increase in protein 
requirements from the livestock feed sector is 
limiting the Russian soymeal exports. 

Soy oil: 

 Rally in soy oil prices is caused by measures 
promoting the usage of biodiesel production in 
EU after the EU approved a policy supporting 
US soybean usage in biofuel. 

 
Bearish factors 
Soybeans: 

 South American soybean crop losses are 
significant but have not yet eliminated the global soybean production surplus. 

 
Domestic 
For the week ending 31 January 2019, new season soybean prices (Mar2019) traded lower from R4902/ton to R4768/ton. New 
season soybean prices (May2019) decreased week on week by R127/ton from R4990/ton to R4863/ton. 
New season sunflower seed prices (Mar2019) increased week on week by R120/ton from R5470/ton to R5990/ton. New season 
sunflower seed prices (May2019) increased week on week by R130/ton from R5400/ton to R5530/ton. 

 
Bullish factors 
Sunflower seed: 

 The CEC’s preliminary estimate for sunflower seed area is 44,000 hectares, which is 26.18% (157,500 hectares) lower 

than the previous season where 601,500 hectares was planted. This is the 3rd smallest area planted in the past 5 years. 

Soyabean: 

 The CEC estimates 743,600 hectares planted under soybean, which is a 43,600 hectares decline (5.54%) compared to the 

previous season’s 787,200 hectares planted. 

Bearish factors 
Sunflower Seed: 

 There’s an expectation that some of the area in the western parts of South Africa will be dedicated to sunflower seed 

plantings. This added pressure to the sunflower market in the 2nd half of January 2018. 

 
Outlook 
Local  
The CEC’s preliminary estimate for sunflower seed area is 44,000 hectares, which is 26.18% (157,500 hectares) lower than 
the previous season where 601,500 hectares was planted. This is the 3rd smallest area planted in the past 5 years. The CEC 
estimates 743,600 hectares planted under soybean, which is a 43,600 hectares decline (5.54%) compared to the previous 
season’s 787,200 hectares planted. 
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International  
US soybean market is still waiting for the outcome of the trade talks. South American poor weather conditions, which may lead 
to lower soybean Brazilian soybean crops, have been a supportive factor to the US soybean futures market. The ongoing 
excessive wet conditions and uncertainty about the soybean crop size remain key factors to watch. 
 

 
 Table 1:   Week on week soybean and sunflower seed futures  

Oilseeds Futures 

31 January 2019 
Mar-19 May-19 Jul-19 Sep-19 

SAFEX Soybean seed (R/t) 

4768 4863 4959 0 

SAFEX Soybean seed (R/t) change w/w 

-134 -127 -111 0 

SAFEX Soybean seed (R/t)  % change week on week 

(w/w) 

-2.7% -2.5% -2.2% 0 

SAFEX Sunflower seed (R/t) 

5590 5530 5312 5391 

SAFEX Sunflower seed (R/t) change w/w 

120 130 138 84 

SAFEX Sunflower seed (R/t) % change week on week 

(w/w) 

2.2% 2.4% 2.7% 1.6% 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank takes no 

responsibility for actions or losses that might occur due to the use of this information. 
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