
 
Weekly Review 

 

The week in perspective: Rand continues strong start to 2022 as Gauteng exits 4th wave 

In a media briefing on Friday, the Department of Health confirmed that the fourth wave of 

COVID-19 infections has peaked in all provinces. Gauteng, the original epicentre, has 

officially exited the fourth wave. Even so, the pace of the country-wide decline in new 

cases has been less rapid than the increase at the start of the fourth wave from late 

November. Over the weekend, government extended the state of disaster for another 

month to 15 February. This means that certain regulations, including social distancing in 

schools, will remain in place. In many schools, this mean that everyday schooling will 

remain impossible, negatively impacting learning outcomes.  

After a tumultuous first trading week of 2022, global equity and bond markets were calmer 

last week. There was more action in commodities, with the 1-month Brent crude oil 

future ending the week more than 5% higher. A combination of oil demand holding up 

despite the Omicron-driven surge in COVID infections (especially in the US) and supply 

disruptions boosted the oil price. After some reprieve on the domestic fuel price front in 

January, the renewed rise in the oil price is likely to result in another hefty fuel price 

increase in February.  

Despite further, albeit moderate, losses on key 

global equity markets last week, the local JSE 

had a solid week. Indeed, after gaining more 

than 1.5% through the week, the JSE Alsi 

closed Friday’s trading session at a new all-time 

high. The higher oil price propelled Sasol’s 

share price up by almost 10%, while market 

heavyweight Naspers had a similarly good 

week. On the currency front, the rand 

exchange rate remained on the front foot, 

gaining another roughly 1.5% against the US 

dollar. Despite rising expectations for an earlier 

start to the US Federal Reserve’s (Fed) interest 

rate hiking cycle, the US dollar has retreated in 

early 2022, losing 0.8% against the euro last week. Along with higher prices for some of 
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Weekly Key Indicators  

  Close w-o-w 

R/$ R15.36 -1.6% 

R/€ R17.56 -0.9% 

R/£ R21.02 -0.8% 

$/€ $1.14 0.8% 

Brent (1-month) $86.06 5.3% 

Gold $1 821 1.7% 

Platinum $979 2.0% 

JSE ALSI 75 160 1.7% 

10y gov. bond 9.37 -4bps 

FRA (1x4)* 4.21 -3bps 

*Forward rate agreement  

In this issue 

The week in perspective 

 

Domestic: 

New vehicle sales end 2021 

on the back foot; 

manufacturing production 

regains some ground   

 

International:  

China Q4 GDP provides 

upside surprise, US inflation 

continued to quicken 

The week ahead 

 

Editor 

Craig Lemboe 

Contributors 

Hugo Pienaar 

 Tracey Solomon 

 

Contact us:  

+27 (0)21 808 9755 

www.ber.ac.za  

   

BER app:   

http://www.ber.ac.za/
http://www.ber.ac.za/
http://www.ber.ac.za/
http://www.ber.ac.za/
http://www.ber.ac.za/
https://www.ber.ac.za/About-BER/BER-App/
https://www.ber.ac.za/About-BER/BER-App/
https://www.facebook.com/BureauForEconomicResearch
https://za.linkedin.com/company/bureau-for-economic-research-ber-
https://twitter.com/BERcoza
https://play.google.com/store/apps/details?id=com.Partner.POPMobile.BER
https://itunes.apple.com/us/app/ber/id1455326508?ls=1&mt=8


 

 

 

Please refer to the glossary on the BER’s website for 
explanations of technical terms. 

SA’s key export commodities, this supported the local currency. Not all the rand’s peers are on a similar solid footing. Outside 

of the most obvious example of the Turkish lira, which continues to lose ground amid crazy monetary policy decisions, the 

Russian ruble has moderately weakened against the dollar so far in 2022. Last week’s talks between Russia, the US and Nato 

on the tense situation on the Russia-Ukraine border went nowhere. In fact, tensions worsened with US officials accusing 

Russia of continuing with plans for a possible invasion of Ukraine. Last week, 70 Ukrainian government departments were hit 

by a ‘massive cyber attack’. Russia-Ukraine tensions are set to remain a notable global geopolitical concern in the foreseeable 

future.    

After rising sharply in the first trading week of the year, the 10-year US Treasury yield was largely stable last week. Along 

with the firmer rand, this provided some support to the local bond market. 

Week ahead: December SA CPI in focus  

On the data front, Stats SA will release the final set of activity data for November 2021, including retail sales and mining 

output. Ahead of the 27 January SA Reserve Bank interest rate decision, most attention this week will be on the December 

2021 consumer inflation data (Wednesday). We expect the headline CPI to increase by 5.8% y-o-y (consensus is at 5.7%), up 

from 5.5% in November. This is courtesy of a projected 0.4% m-o-m rise, driven by the more than 70c/litre rise in both the 

petrol and diesel price at the start of the month, as well as the quarterly survey of rental costs. As a result of the seasonal rise 

in meat prices, the food category should also add to the overall monthly CPI increase.  

 

Domestic: New vehicle sales end 2021 on the back foot; manufacturing production regains some ground 

According to naamsa, new vehicle sales were 3.5% lower in December 2021 compared to a year earlier. The sharpest fall 

(16.6% y-o-y) was registered for light commercial vehicles while sales of medium commercial vehicles were up 17.5% y-o-y. 

Passenger vehicle sales were also marginally higher (1.7 y-o-y). For the full year 2021, vehicle sales increased by 22.1% to 

464 122 units. While sales were supported, in part, by the lower interest rate environment, it is distorted by the low base of 

2020. In fact, new vehicle sales in 2021 are still down 13.5% compared to 2019. Looking forward, naamsa expects an 

improvement of 8% in new vehicle sales during 2022, with the volume of vehicle exports forecast to increase by about 15%. 

If realised, this would still leave the level of domestic sales 6.6% lower and export sales down by 12.3% relative to the pre-

COVID levels in 2019. 

After registering a sharp 5.2% m-o-m contraction in October, seasonally adjusted real manufacturing production recovered 

somewhat in November, rising by 3.7% m-o-m. Therefore, the sector was unable to fully recover from the steel strike and 

load-shedding-induced decline in October. Further bouts of load-shedding in November help to explain the incomplete 
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recovery. On an annual basis, manufacturing output was down by 0.7% following a revised 8.5% decline in October. This was 

slightly better than the consensus expectation. Weighing on the annual figure was petroleum, chemical products, rubber and 

plastic products which contracted by 13.6% y-o-y, subtracting 3.1%pts from the overall outcome. Encouragingly, the 3-

month, seasonally adjusted percentage change edged up to 2.2%, from 1.2% in October. This suggests that pending the 

December data, the manufacturing sector is on track to add to GDP growth in 2021Q4. 

 

International: China Q4 GDP provides upside surprise, US inflation continued to quicken 

GDP data for China released this morning revealed that the world’s second largest economy expanded by 4% y-o-y in 

2021Q4. Although this was lower than the 4.9% y-o-y growth registered in 2021Q3, it was above expectations. For full year 

2021, economic output in China was up 8.1%. Growth has been on a softening trajectory as the year (2021) progressed. This, 

along with further economic disruptions at the start of 2022 due to the omicron variant and an easing in price pressures 

(consumer inflation measured 1.5% y-o-y in December 2021 compared to 2.3% in November) prompted the People’s Bank of 

China to cut policy interest rates (specifically the one-year medium-term lending facility and the 7-day reverse repo open 

market operation rate) by 10bps this morning.  

The US inflation rate accelerated to 7.0% y-o-y in December, the highest in nearly 40 years. Energy remained the biggest 

contributor to the overall inflation print, rising 29.3% y-o-y as gasoline and fuel oil prices rose by 49.6% and 41% 

respectively. Core inflation (all items except food and energy) jumped to 5.5% y-o-y. Worryingly, on a monthly basis, core 

inflation rose by 0.6% in December. The persistently high inflation, along with decent economic and employment outcomes, 

have increased the likelihood of more aggressive US monetary policy normalisation. Indeed, talk of a so-called “March lift-off” 

(i.e. when the Fed will start raising the policy interest rate) is increasing.  

Still in the US, nominal retail sales declined by 1.9 m-o-m in December, ending a four-month streak of increases. This was 

as consumers shifted some of their holiday shopping to earlier months in anticipation of shipping delays and higher prices and 

the arrival of the Omicron variant which hit travel and restaurant spending. The biggest decline was registered by non-store 

retailers (8.7%), followed by furniture stores (5.5%) and sporting goods (4.3%), clothing (31%) and electronics (3.9%). On a 

yearly basis, retail sales were up 16.9%. Finally, US industrial production decreased by 0.1% m-o-m in December 2021. 

Manufacturing and utilities declined by 0.3% and 1.5% respectively, while mining increased by 2%. On an annual basis, 

industrial production increased by 3.7%. 

Across the Atlantic, the seasonally adjusted unemployment rate in the Eurozone (EZ) edged down to 7.2% in November 

2021, the lowest since March 2020. The number of unemployed persons decreased by 222 000 when compared to October 
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2021 as labour demand strengthened amid the ongoing economic recovery. Staying in the EZ, industrial production rose by 

2.3% m-o-m in November 2021, after contracting for three consecutive months. The largest increase came from non-durable 

consumer goods (3.2% m-o-m), followed by capital goods (1.5%) and energy (1.2%). Meanwhile, output of durable 

consumer goods declined by 0.2%. On a yearly basis, industrial production shrank by 1.5% in November.  
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The week ahead  

 

 

 

 

Date Event Previous Consensus 

Tuesday (18 Jan) SA: Mining production (Nov) 2.1% y-o-y 3.3% y-o-y 

Wednesday (19 Jan) SA: Consumer inflation (Dec) 5.5% y-o-y 5.7% y-o-y 

Wednesday (19 Jan) SA: Retail trade sales (Nov) 1.8% y-o-y 2.0% y-o-y 

Thursday (20 Jan) SA: Wholesale trade sales (Nov) 0.2% y-o-y n/a 

Thursday (20 Jan) EZ: Consumer inflation 4.9% y-o-y 5.0% y-o-y 
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